
Indemnification and Insurance Procedure

Subsequent to the Construction Program Procedure Bulletin #99-4 regarding the
Contractor Indemnification and Insurance policy, listed below is a set of answers that will
assist in reviewing, and consequently accepting, the insurance policy:

A. What to look for?

?  An “acceptable” form of insurance

Samples of the acceptable forms for Workers’ Compensation, the Contractor’s
General Liability Insurance, and the Additional Insured are attached.  In the
event that the forms are questionable, contact the Headquarters Progress
Payments Coordinator at (916) 654-5676 or CALNET 464-5676.  See
Attachment A (Liability Insurance), Attachment B (Additional Insured, Form
CG2010), and Attachment C (State Compensation Form for Worker’s Comp).

?  Minimum liability limits:

    Workers’ Compensation and Employer’s Liability Insurance

(a) $1,000,000 for each accident for bodily injury by accident
(b) $1,000,000 policy limit for bodily injury by disease
(c) $1,000,000 for each employee for bodily injury by disease

The Contractor may be using the policy issued by the State Compensation
Insurance Fund.  The Department’s accepts the form and its liability limit of
$1,000,000 per occurrence, including defense costs.

Liability Limits/Additional Insureds

(a) $1,000,000 for each occurrence (combined single limit for bodily injury
and property damage)

(b) $2,000,000 aggregate for products – completed operations
(c) $2,000,000 general aggregate
(d) $5,000,000 umbrella or excess liability.  For projects over $25,000,000

only, an additional $10,000,000 umbrella or excess liability (for a total of
$15,000,000)

The policy must meet parts (a), (b), (c), and (d); otherwise, it is not acceptable.

Automobile Liability Insurance

The Contractor shall carry automobile liability insurance, including coverage
for all owned, hired and non-owned automobiles.  The policy must have a
minimum limit of $1,000,000.



B. What if the policy does not meet the specs?

If the policy does not meet the specs, in part or not at all, return the policy to the
Contractor with an explanation of why the policy is unacceptable.

C. Can the Contractor start the job without proof of insurance?

No.  The Contractor is not permitted to work if he/she does not have liability
insurance, or should the insurance policy lapse or be canceled during the contract
period.

D. If the Contractor fails to maintain the coverage, what then?

Failure to continuously maintain insurance coverage as provided is a material
breach of contract.

In the event the Contractor fails to maintain the required insurance coverage, the
RE shall request the Contractor to immediately obtain necessary insurance.  If the
Contractor fails to do so, the RE should contact the insurance carrier to make
arrangements to maintain this coverage and charge the expenses to the Contractor.

If these steps do not result in obtaining coverage, contact the Headquarters
Construction Program for guidance.



ATTACHEMENT A – LIABILITY INSURANCE



ATTACHMENT B – ADDITIONAL INSURED

POLICY NUMBER: RLOOO01960 COMMERCIAL GENERAL LIABILITY

INSURED: All American Asphalt EFFECTIVE: 8/01/99

THIS ENDORSEMENT CHANGES THIS POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED -OWNERS, LESSEES OR
CONTRACTORS (FORM B)

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART.

SCHEDULE

Name of Person or Organization: Any Person, Organization, Partnership or Joint Venture, only if
you have previously entered into a contract with such party
in which it states that such party shall be an Additional
Insured.

The State of California, Department of Transportation, including their officers, directors, agents
and state employees.
(
If no entry appears above, information required to complete this endorsement will be shown in the
Declarations as
applicable to this endorsement.)

WHO IS AN INSURED (Section II) is amended to include as an insured the person or organization
shown in the Schedule, but only with respect to liability arising out of "your work" for that insured
by or for you.

This insurance shall apply as primary insurance as respects any Person, Organization,
Partnership or Joint Venture named above, and any other insurance available to such Person,
Organization, Partnership or Joint Venture shall be
Excess and not contributory with the insurance afforded by this policy.

RE: 07-199004,07-LA-47, 103, 103U-Var -Cold -Plane AC Pavement & Rubberized AC (Type G)
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